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PRESS RELEASE

BUSINESS SENTIMENT INDEX (BSI)
FOR BRUNEI DARUSSALAM FOR MAY 2026

Brunei Darussalam Central Bank (BDCB) today published Brunei Darussalam's Business Sentiment Index
(BSI) for May 2026. The index is based on monthly surveys of approximately 500 micro, small, medium,
and large businesses across 11 economic sectors in all districts of Brunei Darussalam.

The BSI measures the level of business confidence/sentiment in the country, covering various aspects
including current and future business conditions, investment, employment of workers, as well as costs
of running the business. With its forward-looking approach, the BSI could serve as a leading
macroeconomic indicator for the country.

Since its launch in August 2020, BDCB has undertaken a review of the BSI methodology to enhance the
robustness, consistency and analytical value of the index. While the BSI was expressed on a scale of 0
to 100 under the previous methodology, the calculation constrained the index to a narrow range of 49.0
to 51.0. Following the revision, the methodology now allows the BSI to fully utilise the 0.0 to 100.0 scale.
In addition, instead of defining neutrality at a fixed value of 50.0, values between 45.0 and 55.0 are how
considered neutral. This enhancement improves the index's sensitivity and interpretability, enabling
clearer identification of shifts in sentiment.

This revision does not affect the economic interpretation of past results, as the underlying sentiment
captured by the index remains unchanged. To ensure consistency and comparability over time, historical
BSI data have been recalculated using the revised methodology and published in the Statistical Bulletin
available on the BDCB website.

The BSI and sub-indices can be interpreted as below:

BSl value Interpretation

Above 55 Expansion / Optimism compared to the previous month
45 = 55 Similar / No change compared to the previous month
Below 45 Contraction / Pessimism compared to the previous month

The main headline index, Current Business Conditions sub-index, stood at 41.5 in May 2026, falling from
63.3 in April 2026. The pessimistic sentiment largely reflected a post-festive slowdown in consumer
demand, coupled with a broad lack of new projects. Businesses also cited sector-specific challenges,
including consumer spending diverted to food festivals, increased competition from imported goods,
geopolitical disruptions affecting supply chains and input costs in the energy sector, and increased



cross-border spending. Nevertheless, some businesses remained optimistic, supported by the
normalisation of business activity following the festive period, new project awards and contract wins, as
well as anticipated demand from the Aidiladha celebrations, school holidays, and food festivals. Looking
ahead, the one-month (IM) ahead sub-index increased to 64.4, indicating that businesses generally
expect conditions to improve in June 2026 compared to May 2026. This outlook is supported by
expectations of stronger production, the completion of maintenance activities, higher order volumes,
new product launches, and expanding market opportunities.

The Investment sub-indices remained firmly in the optimistic category, with the current month index at
75.5, the IM ahead index at 77.6, and the three-month (3M) ahead index at 76.8. Businesses reported
plans to increase investment, particularly in machinery purchases, business expansion, and renovation
works. Looking ahead, investment is expected to remain strong, supported by new project awards and
an anticipated uptick in business activity driven by seasonal demand and promaotional events. Overall,
the investment outlook suggests that businesses continue to prioritise capital expenditure despite
expectations of softer current business conditions.

The Employment sub-index stood at 61.8 for the current month, rebounding from the pessimistic
readings recorded in previous months and signalling optimism in hiring intentions. Several businesses
reported recruiting additional staff to support new projects and upcoming activities, while others cited
replacement hiring following earlier resignations or contract completions. Meanwhile, the IM ahead sub-
index eased to 52.4, indicating stable employment expectations overall for June 2026, with most
businesses planning to maintain workforce levels and expecting any hiring to be primarily for
replacement purposes.

The Costs sub-index was 69.8 for the current month, indicating businesses expect costs to remain
elevated. Businesses mainly attributed higher costs to increases in raw material prices, higher shipping
costs, plus additional labour and other operational expenses. Looking ahead, the 1M sub-index stood at
41,6, indicating businesses' expectations of near-term cost moderation. Based on survey results, despite
many businesses anticipating costs remaining broadly unchanged, some expected freight charges and
raw material prices to drop. Nevertheless, a smaller number of businesses continue to expect higher
costs, in line with project implementations and operational activities.

B ay 2026
Current Business Conditions 415
IM Ahead Business Conditions 64.4
Current Investment 755
IM Ahead Investment 77.6
3M Ahead Investment 76.8
Current Employment 61.8
IM Ahead Employment 524
Current Costs 69.8
IM Ahead Costs 41.6

Note: IM — one month, 3M — three months
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In terms of economic sectors:
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Sentiment
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Sentiment

Factors

New project awards, favourable weather
conditions supporting construction progress,

Construction 67.5 additional manpower, and improved cash flow
from stronger sales activity.
Higher order volumes, new product launches,
factory improvements, and new clients
Manufacturing 53.7 .y P ) . o
contributed to improved business conditions.
Ongoing projects supporting business activities,
Other Private 533 although several businesses remained cautious as
Services ' they awaited new project awards.
Higher loan applications, increased takaful
Finance & 514 contributions, and stronger protection-related
Insurance ' demand ahead of the Hajj season.
Real Estate & Stable tenant numbers despite higher client
Ownership of 50.0 enquiries.
Dwellings
. Improved demand and customer traffic offset by
Agriculture, _ .
Forestr seasonal production cycles, supply constraints,
. . Y. 48.0 and spending shifting towards events and food
Fisheries & .
. festivals.
Livestock
Stable business conditions, with no significant
Health & 461 increase in student enrolments expected until
Education ' August.
New product launches and promotions offset by
Hotels & 45.0 competition from food festival diverting
Restaurants ' customers away from restaurants.
Supply disruptions through the Strait of Hormuz,
Oil and Gas 385 higher crude prices and scheduled maintenance
Related ' weighed on refinery margins and production.
Low demand for travel-related services despite
Transport & . :
348 ongoing projects.

Communication




Post-Hari Raya Aidilfitri slowdown in customer

Wholesale & 318 traffic and sales, compounded by increased
Retail Trade ' competition.
11 In terms of business size:
Size Index Factors
Business conditions remained stable, supported by
ongoing projects and expectations of new client
Micro 49.7 growth. However, some businesses remained cautious
as they awaited new project opportunities.
Weaker consumer spending following the festive
. season, together with food festivals diverting customer
Medium 419 on 109 _ g
traffic from some businesses.
o Weaker business sentiment in the energy and transport
Pessimistic
. Large 41.0 sectors.
Sentiment
Post-festive slowdown in consumer demand, increased
competition, and limited availability of new project
Small 28.4 P y bro]

opportunities.

12. The time-series charts for the BSI and its sub-indices since August 2020 are provided in ANNEX 1. For
more information on the BSI, members of the public can refer to the technical notes on the methodology
and statistics on the BDCB website at www.bdcb.gov.bn and follow updates on the BSI through future
press releases and BDCB'’s Instagram account @centralbank.brunei.

Brunei Darussalam Central Bank

Date: 27 Muharram 1448H / 13 July 2026 M

Ref: BDCB/COMMS/3
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ANNEX 1
Business Conditions
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Note: For 1M Ahead Business Conditions, the result compares expected business conditions in the month
ahead compared to the current month.

For Business Conditions sub-index, above 55 indicates expansion/optimism compared to the previous
month. Index within the range of 45 — 55 indicates similar/no change compared to the previous month
while below 45 indicates contraction / less optimism compared to the previous month.
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Note: For 1M Ahead Investments, the result compares expected investment in the next month compared
to the current month while for the 3M Ahead Investment, the result compares expected investments 3
months ahead compared to the current month.



For Investments sub-index, above 55 indicates increased investment compared to the previous month.

Index within the range of 45 —55 indicates similar/no change compared to the previous month while below
45 indicates reduced investment compared to the previous month.

Employment
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Note: For 1M Ahead Employment, the result compares expected employment in the next month compared
to the current month.

For Employment sub-index, above 55 indicates more new hires compared to the previous month. Index
within the range of 45 — 55 indicates similar/no change compared to the previous month while below 45
indicates a reduction in employee headcount compared to the previous month.
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Note: For 1M Ahead Costs, the result compares expected costs in the next month compared to the current
month.

For Costs sub-index, above 55 indicates an increase in costs, and conversely for below 45. Index within the
45 - 55 range indicates costs were more or less the same in the current month compared to the previous
month.

Sectoral BSI - August 2020 to May 2026
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Note: An index above 55 indicates expansion/optimism compared to the previous month. Index within the
range of 45 — 55 indicates no change compared to the previous month while below 45 indicates contraction
/ less optimism compared to the previous month.
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Note: An index above 55 indicates expansion/optimism compared to the previous month. Index within
the range of 45 — 55 indicates similar/no change compared to the previous month while below 45
indicates contraction / less optimism compared to the previous month.



